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INDEPENDENT AUDITOR'S REPORT 

To the Shareholders of Mannai Corporation Q.P.S.C. 

Report on the Audit of the Consolidated Financial Statements 

Qualified opinion 

We have audited the consolidated financial statements of Mannai Corporation 
Q.P.S.C. ("the Company"), and its subsidiaries (together "the Group"), which 
comprise the consolidated statement of financial position as at 31 December 2019, 
the consolidated statements of income, comprehensive income, changes in equity 
and cash flows for the year then ended, and notes, comprising significant accounting 
policies and other explanatory information. 

In our opinion, except for the possible effects of the matter described in the Basis for 
qualified opinion section of our report, the accompanying consolidated financial 
statements present fairly, in all material aspects, the consolidated financial position 
of the Group as at 31 December 2019, and of its consolidated financial performance 
and its consolidated cash flows for the year then ended in accordance with 
International Financial Reporting Standards ("IFRS"). 

Basis for qualified opinion
 
The Group is in the process of completing its annual impairment testing in 
accordance with IAS 36 "Impairment of Assets" in respect of goodwill and other 
intangible assets allocated to one of its Cash Generating Units (CGU) carried at QR 
1,200,342 thousands and investment in one of its associate companies (refer Note 
12(a)) carried at QR 1,128,092 thousands in the consolidated statement of financial 
position. The management was not able to complete the impairment testing prior to 
the approval of the consolidated financial statements due to absence of complete 
information, as certain strategic business restructuring initiatives and their impact 
are under discussion with third party experts. Therefore, we were unable to obtain 
sufficient and appropriate audit evidence relating to valuation assertion of the 
CGU's goodwill and other intangible assets, and investment in an associate 
company. Accordingly, we were not able to determine whether any adjustments 
might be necessary to the amounts shown in the consolidated financial statements 
for carrying value of goodwill and other intangible assets, investment in associate 
companies, net profit for the year and equity as at and for the year ended 31 
December 2019. 
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INDEPENDENT AUDITOR'S REPORT (Continued) 

Mannai Corporation Q.P.S.C. 

Report on the Audit of the Consolidated Financial Statements (continued) 

Key audit matters (continued) 

Description of key audit matter 

Carrying value of goodwill related to one of 

the subsidiaries, Gfi Informatique and its 
related CG Us - refer to note 13 to the 

consolidated financial statements 

(continued) 

• the annual impairment testing of goodwill
is considered to be a key audit matter due
to the complexity of the accounting
requirements and the significant judgment
required in determining the assumptions to
be used to estimate the recoverable
amount. The recoverable amount of the
Cash Generating Units (CGUs), which is
based on the higher of the value in use or
fair value less costs to sell, has been
derived from discounted forecast cash flow
models. These models use several key
assumptions, including estimates of future
sales volume and prices, operating costs,
terminal value growth rates and the
weighted - average cost of capital
( discount rate).

Revenue recognition and impairment of 

financial and contract assets - refer to notes 

S(C), S(L), 8, 24 and 33 to the consolidated 

financial statements 

We focused on these areas because: 

• the Group generates revenue of QR 11,592
million (2018: 10,774 million) from the
diversified revenue streams mainly from:

- information technology and related
services ("IT contracts"), and

- luxury goods and automotive.

How the matter was addressed in our audit 

- performing our own sensitivity analysis which
included assessing the effect of reasonably
possible reductions in growth rates and forecast
cash flows to evaluate the impact of the
currently estimated headroom for the CGUs and
investment in associate companies; and

- evaluating the adequacy of the financial
statements' disclosures, including disclosures
of key assumptions, judgement, estimates and
sensitivities.

Our audit procedures in these areas included, among 
others: 

- evaluating the appropriateness of the selection
of accounting policies for the new contracts
entered during the year based on the
requirements of IFRS 15 and our understanding
of the different sources ofrevenue of the Group;

- assessing the appropriateness of management's
revenue recognition under IFRS 15 across
significant revenue streams for a sample of new
contracts entered during the year;
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